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VI Semester B.Com. Examination, May/June 2019
COMMERCE
6.5 Elective Paper-III : Business Taxation
(CBCS) (Fresh+Repeaters) (2017-18 & onwards)
Time : 3 Hours Max. Marks : 70

Instructions : (1) Answers should be written completely either in Kannada or in English.
(2) All questions are to be answered by the repeaters whose register
numbers starts with 15 only

gen — @ / SECTION - A
1. SRPYEoe 0 WI-TINOR W30 TS WB-TIR AT ©odrw. 5x2=10

)
o,

L

Answer any five sub-questions. Each sub-question carries two marks.

(a) SANY ROOT D0T3eR 9
What do you mean by a block of assets ?
(b) QT BOTWD Q0TI 9
What. is Resident Company ?
(c) CBECZ& BCD Ejdr{%‘i?i‘u WXOR,
Expand the terms CBEC and BCD.
(d) ZoDo IPOTPTI woT3e 9
OFT
©OIT Tow, WRTDE DOTTERD ?
What do you mcan by sell assessment ?
OR
what do you mean by inter-state sales ?
(e) TORFAWF AT TOLOTWT ROTT o3P 9
Who is working partner ?
() ST Wo¥ oS

What is custom duty ?

P.T.O.
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(g) &otd Toeuredd n’cz%o:;: wmo&:ﬁﬁ:&k FORLRBCINTeN TRENTUO0 WOoRBOYT

0eDS WRON, 0T 0L TONEHTRMFHT ?
How do you treat interest payable to partners, capital during assessment

of firms ?
@yen — W / SECTION - B
CIRTRTIR R @_-.D";.xri%”ﬁ YOBOA. T gs”,\r: PTL OBNW. 3x6=18
Answer any three questions. Each question carries six marks.

2. B’ T BOTROW W LOW 0NOTT MOTW AR, HI0F 1-4-2017 Towd ¥TT
WDV IR0 T 50,00,000 ad3d. Ix3 IRFIY Om008 5-9-2017 Jowd
% 20,00,000 =FP0H BRROTR ODOTH, FOTODWW 3)6?&%5:—506.

HT0F 2-11-2017 TOWD BFOJAOR S[TRTY W0od ©TTS ﬁoz;jzaﬁqc% 00I)
TeeRecd TRPOTY ToINRIMNT. RT FOTIOIN, WEP FOZTN T 25,00,000
j@:j:ﬁ&q QeRTZWE. 0o ARFY [T 10% TAT.

Hoood 31-3-2018 é; &raﬁrm@;%d BRFT RB-IR o300 BeOXLITTE BRITPOD
BRITI, oL ACRD.

wOtH Hed 0DoFnY riowh Wod LTTRITY FoTAeF TTTNTT BT BIDIB),

@ﬁ'%md B8 ?EF%ES'E}U BRBDIN DT ﬁt}mdﬁa‘oﬁ.\ T 25,00,000 203 enn&kd.

Veeresh and Co. had a block of plant and machinery having WDV of
¥ 50,00,000 as on 1-4-2017. During the year an additional machinery costing
¥ 20,00,000 was purchased on 5-9-2017.

On 2-11-2017 fire had broken in the premiscs of the lco_mpany destroying a
considerable part of the old plant and machinery. Insurance company paid
the damages of ¥ 25,00,000. The rate of depreciation applicable is 10%.

Calculate the amount of depreciation chargeable to P and L a/c for the year
ended 31-3-2018.

Will it make any difference if the entire block of plant and machinery is
destroyed by fire ? Show the calculations assuming that the claim amount

¥ 25,00,000 remain same.
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3.

P, Q &3 R 3x ot Toeswodd :doﬂ@oa:eg FTTOLNTIOTTINTR ., WRTOL0T wR

TOLI-THBI, BTN 502,3%.@@%@@36‘ 31-3-2018 315 &@ﬁﬁuw%a ﬁai'i-_%. & YNNI
SPRe, BI, FoFodkw ¥ 5,00,000 JIFY wvyf BRBDIT.

BT
(i) QR 8T B33 - T 50,000

(ii) PR 283 8RS - T 20,000

(iii) RA BT 230e35 - T 10,000

(iv) m&éeo:b ggme ARR Seedt — ¥ 30,000

#edF T 5,00,000 R)%%ﬁ wodey) X 20,000 XTUTO FTTo BRAINY 20T AL ToNw
¥ 10,000 2030 BOTICH TOLROTBR, WENROBT. 83 QU BRLICWOT 2017-18
%oOR TeeNmddR QeELeTE NoLRRT S ﬁo:u;qfo 2R,T00 TRPBIW), TORLROND.

P, Q and R are the partners in a firm sharing profits and losses equally. For
the year ended 31-3-2018, The firms net profit is ¥ 5,00,000 after debiting
the following :

(i) Salary to Q - ¥ 50,000

(11)) Commission to P - ¥ 20,000

(iii) Bonus to R - ¥ 10,000

(iv) Donation to NDF - ¥ 30,000

The above net profit ¥ 5,00,000 also includes ¥ 20,000 interest on govt.
securities and ¥ 10,000 devidend from Indian Company.

Compute the remuneration payable to partners and firm’s business income
for the year 2017-18.

P.T.O.
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4. Swe0d 30roP FOLOH FTFT BRTTLOTW WHE HWORWR, o BN 83
®

(iv) =ozoimds m&:ﬁﬁ m%‘emrm
(v) S adhE woRmey BA0L dearFoRT), WPARRYLY TRIDT VAT WT
= Qo

(vi) 00WTY BAOH TWHRTTWOOTRT I

State whether the following payments are admissible or not while calculating
the business income under the provisions of Income Tax Act.

(i) Loss of stock due to theft by an employee

(i1) Service charges

(i11) Charities paid

(iv) Provisions for doubtful debt

(v) Legal expenses to defend on existing title to a capital asset

(vi) Loss on sale of capital assct

5. & 3I9NT QWONLOT IONNRYTRTL BT r@eswmi FOTRLROND :
(i) o®ogm FOB mPy, 32,000 UK sRomish
(i) 0ICCROONT* TZ &deh’d a’zgrie:o 12,000 UK ZPownsd
(iii) DBPICIRT T FY ~ 6,000 UK sRomdrie

(iv) 2D Feg-Bwpbd atvmby

(v) R9eoD DHEORT oUW TRmoodndd eBBeTOT TURY @ 2% TR-0N0TH

W
FOB aﬁ’@oém’ aned _

(vi) 3eoT XUTRUR FreWATB LAMCD =P, TS 1 UK TROBN 68 CRTEWR
From the following information, compute the assessable value :

(1)  Value of machine in UK pounds 32,000 FOB

(11) Engineering and design charges paid - UK pounds 12,000

(i1i) Freight paid (Air) - UK pounds 6,000

(iv) Insurance - Not known

(v) Commission payable to local agent @ 2% of FOB in Indian Rupees.

(vij The exchange rate announced by the Central Government is

¥ 68 per UK pound.
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BRFTAS IR 2017-18 § AOWOTTI0Z Mr. DTS L30needon &raee,;agé Bvepleni Xlw!
ROWOTTEI0E, B FIYNT LWONPOT 0T, WD 3orion, AFFORD.

(1) =woew 3¢ T 30,00,000

(ii) dSeom =wooe: 301 — 22%

(111) mjmm" o0dRoé - 8%

(iv)] Srch dodmeRd — 2%

(v) =oOwoem HeAT TEwee - 10,000 .m0

(vi) QITHEOIPT LoD TTBZRER é\ra%a’asm 3TROAT W2 — 1,000 3.7m0

vii) O@oJ0IT «@od S0M9T T030 FRYTIT TIXR Iad IS0
W ~ s

(viii) FT TLoD Tosd, : 0555 OJ0T 14.6.2017
What is e-filing ? What arc the benefits associated with e-filing ?
OR

Determine the CST for the financial year 2017-18 from the following
information of Mr. Tanush when the sale is effected from Bengaluru to
Kolkatta. '

(1)  Sales price ¥ 30,00,000

(ii) CST - 22%

(ii1) Trade discount - 8%

(iv)] Cash discount - 2%

(v)  Quantity Supplied - 10,000 kgs

(vi) Quantity rejected by the buyer within a week after delivery -
1,000 kgs

(vil) Quantity returncd by the buyer after 6 months of dispatch - 2,000 kgs

(viii) Invoice number : 0555 dated 14.6.2017

P.T.O.
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wen — 4 [SECTION - C
SV TOWTR TR "‘D‘f oni wIoA. IS ﬁ‘p_{i’"\’ ﬁamw& WOTNL. 3x14=42

S,

Answer any three quecstions. Each question carries fourteen marks.
7. 301 APorUm IWE 2018-19 5 Jowohatiod INT BB, FoTACH WTONY, 83
BYNTOZ TN,

2TV %03 QTTMLO tec]
3 3

R Sone 3cinodod 10,00,000|500 @wootariso 14,00,000
TR0 SRR OB
R Qeprmdl woRTRY 3,000|00% Oeprods woBee 1,50,000
R Deds 301 oo (F0Pea3 10(38) sgad

@rRod 301 NTeodE Bld)
R X38e 85,000|00% xowd $hwe meGiny 15,000

L

00T W
[&]

A FwaRees oegwos | 1,30,000

BOLT
i soeod 08 60,000
R R oog 2,87,000
15,65,000 15,65,000
38 =0d

. ©oood 3018 F2ofoRTOR FYORL IR VWY @2 T 50,000

2008 ITFOHOT ﬂ‘*rdﬁ TF0 30T BITRT IXS ai.!“?) ¥ 1,25,000

2008 BRFOOT BOH SoRod w:avd Jow ﬁﬁoﬁwﬂ“ﬁ AWIPOD :’mzi
¥ 55,000

& AR SPLINTOT :

() maﬂo’edé QONTNYRICHNY FOTIOR whd) BTWBORWI,

(i) BOTACINL TRSRLeTT Bwo éancm zfér“sﬁm@éo;: 98 TONR

(iii) ©@wood 3oi TWoRoR w@‘&j\w 115-JB Igo0 Towdxesnd é&ﬁodaabﬁt

il S

O RCTD,
| em—
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The following is the informartion of Tanush and Co. for the A.Y. 2018-19,

L Amount : Amount
Particulars s Particulars 5

To Cost of goods sold 10,00,000|By Sales 14,00,000
To Tax relating to LTCG 3,000|By Longterm Capital gain 1,50,000
To Depreciation 85,000|(Exempt u/s 10(38))
To Proposed dividend 1,30,000|By Int. on govt sccurities 15,000
To Income Tax 60,000
To Net profit 2,87,000

15,65,000 15,65,000
Additional Information :
1. Depreciation allowable for the year as per income tax Act is ¥ 50,000

2 Brought forwarded business loss as per books of accounts is ¥ 1,25,000
3. Brought forwarded unabsorbed d(:preciatic;n is ¥ 55,000

Compute :

(i) Total Income of the company under normal provisions

(ii) Tax liability of tﬁc corflpany

(iili) Tax payable U/S 115-JB

P.T.O.
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8.

s AR

Mr. 0T 250005008 JSRIT BWes US $ 1,20,000 (FOB) B3Stmneh® o
OROT, Tore VT, VWINWE RWAONNID, BT JPpBBRWELS. w0 a3Y LTINW
33 FYBOTWOSR.

(a)

(b)

(c)

(d)

(f)

(g)

(11)

Y -0

(RUBHYS Foech BSAOOD Twpe B[Pt T 27,000

WBPT DR LHOT FITOEIOL TR DPRODTBINT 0N BB DFP aﬂzi
¥ 30,000

moneedd H US $ 36,000 (03%c050000 472033)

ROBMY D [RAS, DFOD TN I[P TEeo R0AY Tore VAL,

Mr. 0TS QT0S0N08 ©e0ITY 0DoZT Tk WS WLRdI $ 6,000

~
DWF BRBT. BWT BB, HFOD JIRY BIPIAY

TON3RLIeToT DAVCRN TT - whedwd $ 0T T 72 ToB

u

€l
@
&
&
g
O
(=18

2t Joese
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Mr. Bharath imports by air from USA a machine along with relevant
accessories and spares for the value UsS $ 1,20,000 FOB. The other details

are as follows :

(a) Commission to local agent in India ¥ 27,000

(b) Freight and Isnsurance from airport to factory godown ¥ 30,000
(c) Freight - US $ 36,000 (US to India)

(d) Goods are insured, premium amount is not shown in invoice and not

available

(e) At the request of Mr. Bharath, US $ 6,000 has been incurred as cxpenses
for improving the design of the machine, but the same is not reflected

in the invoice.
(f) Basic custom duty is 15% ceducation cess - 3% and IGST - 18%
(g) Exchange rate to be considered US $ 1 =3 72
Compute :

(i) Assessable Value

(ii) Total custom duty payable

P.T.O;
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9. A, B3I C To0TOTR o "JONCJC‘L‘ Y DB, IR, MToN woaéﬂ.meé%gm?&d.

TxE 2017-18 B3¢ IRFTY. 38 FPTBATZHNY, FoZoD BTODTY IT ToIT,
O?u;r’ < 6,00,000 :Swlmﬁw

(a) AR IRRT FeomD'S @3 I 40,000

(b) B =X CA @3 Breszw® 30 T 80,000

(c) A,B sSan_:ECr'i nNeEeRE Mowd dew T 1,60,000

(d) Toes DododzT U-‘J%&J’_‘fQ—b FOTeT PN weednn T 80,000

() esweod 307 T 40,000

() =seoeed 307 T 1,00,000

(é) 330 &R T 1,00,000

(h) ean¢ HedI ITIT T 4,00,000 ($T00H IoK FILITFoD IPobWBT

IFB9od He3 T 4,80,000)

(i) TRLITTT OB DeIT W, Wokrd 20% ToI

A - ¥ 64,000
B - ¥ 56,000
C-% 72,000

VYT, B3 FYBOW BTRODNYR, BAW TFF IXFT - og IFS 030D 3ReOZTNG,
(i) OeTrdes wodmey wogd T 90,000

(ii) womdes wordmey vy I 70,000

(iii) SgROT NeAT Bmeod T 3,80,000

3% 'eae_g RWONLOT xoﬁqaodo 3000 IONNRYTRTILINTE &0 msi Ink_"nﬁ (SptAtn]
mgsmﬂl 3011 ==E 2018-19 6 FoRLBCOND.
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A, B and C are the partners sharing profits and losses equally in a firm.
During the year 2017-18 the firm incurs a net loss of ¥ 6,00,000 after

deducting the following :

(a)
(b)
(c)

(d)

Commission to A ¥ 40,000

Bonus to B and C ¥ 80,000 each

Salary to A, B and C ¥ 1,60,000 each

Donation to PM’s National Relief Fund ¥ 80,000
Income Tax I 40,000

Sales Tax ¥ 1,00,000

Office rent ¥ 1,00,000

Depreciation on assets ¥ 4,00,000 (Allowable depreciation as per IT Law
is ¥ 4,80,000)

Interest on Capital Calculated at 20%

A - 64,000
B - ¥ 56,000
C -%¥72,000

The profit and loss a/c also included the following incomes

(1)

(i1)

(ii1)

Long term Capital gain ¥ 90,000
Short term Capital gain ¥ 70,000
Export earnings I 3,80,000

Compute the book profit of.the firm and its taxable Income for the A.Y.

2018-19.

P.T.O.
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10. PY. 2017-186’ﬁ ROWOTTI08 FoTeT ToTD DNHE'S ToLI-IF 0oB00D B
E¥30m0ST :
H
R T S 2,50,000 |05 zpo ooy 12,00,000 4
A el P Jorinw 27,500 500 toanr SBw 80,000
R 33T 60,000 g0 Jo0% WRTOOT v 37,000
R 308 &% 17,000 |50 z0500 ggze measny 24,000
R 301t [ emerm 3,10,000|90% w003 Sedeod 20,000
1 FOTACNOT WOT oLoB
i deetonTe Iy 14,400
A ooRemmoy TordeHa R 10,000
oeedn
R ST, SR 65,500
i TwaReeT ovgRod 10,500
nARe ool 5,96,100
=3 g

13,61,000 13,61,000
BUT TS
1. BRS, IWeY, =3 @ BAN ReRTE Mo ~0wa'da§doé % 9,600 Iz

[19] :5039: T 1.600 w8 :3‘:‘,3‘47'{@0 ReOBROBES
2. ©B000D ¥0 ACRTRRYNY0I FYoDWITTIE FITEY T 50,000
30098 JIpLSnToT ALY. 2018-1966 RO OGTEI03 WD, YTRORTR, FOWLAOWD
e ——— — T ————

|

|
|
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Following is the Profit and Loss a/c of Sandesh and Company Limited for the

PY. 2017-18 ;

Indian Company

To Establishment exp 2,50,000|By G.P 12,00,000
To Rent and taxes 27,500|By Rent received (HP) 80,000
To Depreciation 60,000|By Profit on sale of fixed asset 37,000
To Fire Insurance 17,000(By Int on govt. securities 24,000
To Provision for Tax 3,10,000|By Dividend received from 20,000

To Entertainment expenses 14,400
To Donation to Rajiv Gandhi 10,000
Foundation
To General'expenses 65,500 ‘
To Proposed dividend 10,500
To Net Profit 9,96,100
13,61,000 13,61,000
Additional Information :
I General expenses include a sum of T 9,600. Municipal tax and ¥ 1,600

insurance on house property let-out.

2. Depreciation admissible as per IT law is T 50,000

Compute the total income of the company for the A.Y. 2018-109.

L % 0 R
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11.

14
(a) BBWRT TOD TEEIRLLINTZ, VOB WO VT TS 208¢%00.
(b) XYZ soma DantimEn P.Y. 2017- 18 3 mowohx To8 L 30

% 1,50,000 <.

(c) PQR go=dodw P.Y.2017-18 50939 3 ﬁ%*ﬁ?a‘o TS

*‘DCS@H@FL S[eEon TDS mnawedesns Mg

Tseﬁuéw“dcir NV DES @udécod:oﬂd,a‘ﬁ

(i) &oneR T 40,000 903 Mr. A i @R JTBTAT.

(11) m:sm:a; c;%ﬁ@ﬁmm's-’i

(iii) XYZ 3032 Ondmn dedond 3ope T 1,20,000

Ml‘ d;ﬁa\ Ufuﬁ
¥ 1,00,000

(iv) 200 ToOWF ﬁ,ﬁaﬁ;ﬁ;\%

latvr)

geor Woooswd 301
WIWORD.

oWV 7 0T, W00k BOTOR

50, wa.,uﬁ 3TN

[

\

23T TONRE 30N HRSTEN vd BN HT0TNLL

AR I

. Ad

BOT&LRCWD. IINT 2R
Neﬁéwda (Mr. A &, BRUI TRA) @&53 PAN BT, BRODT) T

T

QR . B




LA 15 GS-469

(a) Write a brief note on benefits of digital signature.

(b) XYZ Co. Ltd. has an estimated total tax liability of ¥ 1,50,000 for the
PY. 2017-18

(i What are the due dates for the payment of advance tax ?
(i1) What is the amount of advance tax to be paid on each due date ?

(¢) The following are the payments made by PQR Co. Ltd. for the
P.Y. 2017-18. Calculate the amount of TDS to be made assuming that
all the recipients have valid PAN (except Mr. A) and all are resident
Indians.

(i) ¥ 40,000 Paid to Mr. A as the rent per month
(i1) ¥ 2,00,000 paid to statutory auditor as the audit fees for the year
(iti) ¥ 1,20,000 paid as brokerage to XYZ Co. Ltd.

(iv) ¥ 1,00,000 paid to Mr. Ramesh towards execution of an event.

OR

What is CST ? Explain the objectives and features of Central Sales Tax.

-00o0-




